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The software and IT services business 
specialising in multi-channel retail and 
manufacturing markets in the UK and 
Ireland has issued an encouraging trading 
update ahead of its preliminary results for 
the year ended 30th September 2011 which 
are due to be released in late November 
2011. 
 
- Modest valuation 
 
Management has confirmed that the Group 
has continued to trade well and profitability 
for the year ending 30th September 2011 is 
in line with market expectations.  
 
Normalised full year pre-tax profits (prior to 
the refinancing charge referred to below) 
are expected to be in line with current 
market expectations. Consensus forecasts 
for the year ending September 2011 point 
to profit before tax of £2.4m and adjusted 
earnings per share of approx 4.74p.  
 
With the share price having fallen over the 
summer months (much like the rest of the 
market!), at the current price (30p) they 
trade at a modest 6.3x 2011 adjusted 
earnings estimates with a projected yield of 
c2.7%.  
 
- Net debt falls further and savings 
coming through 
 
Net debt has continued to fall and is now 
below £7.0m from £7.2m reported in 
August when they issued a trading update 
and news of the refinancing.  Going 
forward, the annual savings from the re-
banking with HSBC will save the Group just 
over £300,000 in the coming year. In the 
current year to 30th September 2011 they 
will unfortunately take a one-off charge of 

c£400,000 as an exceptional finance 
expense, representing the unamortised 
portion of RBS fees, including a repayment 
fee arising from the early repayment of the 
RBS facility. 
 
- Online and ecommerce driving 
growth 
 
They continue to experience good trading 
momentum in their Manufacturing and 
Multi-Channel businesses. However, its not 
surprising that the high street Retail market 
remains more challenging.  Sanderson 
continues to gain new customers across the 
Group and the Multi-Channel business, 
having a focus on online sales, ecommerce 
and catalogue business, has performed 
particularly well during the year.   
  
- Futures sales prospects look good 
 
In addition to the new new SaaS and Cloud 
products launced earlier in the year the 
Group has won over half a million pounds 
worth of orders for the new Green IT 
products.  Future sales prospects are good 
and we can no doubt expect a higher 
element of own software and services. 
 
 
With the benefits of refinancing set to come 
through, net debt falling, sales prospects 
encouraging, the valuation modest and a 
supportive dividend yield it looks a good 
time to take a closer look. It’s also worth 
pointing out that senior management were 
buying shares around 30p level earlier in 
the year and Chairman Christopher Winn 
purchased a material 10.7m shares at 20p 
back in February 2010.    
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DISCLAIMER 
 
This document is issued by Investors Champion. Investors Champion is a registered trade mark of Investors Champion Ltd who does not undertake 
investment business in the UK and therefore does not buy or sell shares, although it and individuals and companies associated with it may own shares. 
Investor’s Champion Ltd does not make recommendations.  
 
The conclusions and opinions expressed in this commentary accurately reflect the views of Investor’s Champion Ltd. The company commented on in this 
Commissioned Commentary pays a fee to Investor’s Champion Ltd in order for the commentary to be made available.  While the information in the 
commentary is believed to be correct, this cannot be guaranteed.  
 
If a ‘Fair Value’ price is given in a commentary this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share 
price. This commentary is issued in good faith but without legal responsibility and is subject to change or withdrawal without notice. This information does 
not constitute advice or a personal recommendation or take into account the particular investment objectives, financial situations or needs of individual 
clients. You are recommended to seek advice concerning suitability from your investment advisor. 
 
This commentary is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors 
as defined in the rules of the regulatory bodies. It is not intended to be made available to unsophisticated individuals. In the UK, any such individual who 
comes into possession of this commentary should consult their properly authorized professional adviser, or undertake one of the ‘self certified’ 
sophisticated investor tests that are available. 
 
Investors should be aware that past performance is not necessarily a guide to the future and that the price of shares, and the income derived from them, 
may fall as well as rise and the amount realised may be less than the original sum invested. For AIM and PLUS shares, it is the opinion of the regulator 
that risks are higher. Furthermore the marketability of these shares is often restricted.  
 
This commentary is based on current public information that we consider reliable, but we do not represent it is accurate or complete and it should not be 
relied on as such. This commentary is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or 
solicitation would be illegal. Our commentaries are distributed primarily electronically and, in some cases, in printed form. No part of this commentary may 
be reproduced or distributed in any manner without the written permission of Investors Champion Ltd. Investors Champion Ltd specifically prohibits the re-
distribution of this report, via the Internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. This document 
must not be accessed or used in any way that would be illegal in any jurisdiction. 
 


