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The software and IT services business 
specialising in the manufacturing and multi-
channel retail markets issued another 
encouraging trading update with the 
Group’s multi-channel retail software 
division, boosted by two large orders from 
new customers, driving new business 
growth.  
 
Following the sale of Sanderson RBS 
Limited in January for a net £10.86m, the 
Group has focused on growing its 
businesses in the multi-channel retail and 
manufacturing markets, with investment in 
new products and services contributing to 
an increase in the Group's overall order 
intake.   
 
To end of August, cumulative orders are 
nearly 10% ahead of the comparative 
period of the previous year and while both 
divisions have increased order intake, 
growth has been most noticeable in the 
multi-channel retail business.  
 
- Boost from large orders  
 
The multi-channel division has secured two 
large orders from new customers, each 
worth approximately £250,000. After ten 
months of the current financial year, order 
intake for the multi-channel division 
exceeded the total order intake for the 
whole of the previous year. 
  
As a result of the strong order intake and 
the winning of new customers, the Group's 
trading performance will now be slightly 
ahead of Board’s expectations for the year 
ending 30th September 2012.  
 
 

The house broker forecasts pre-tax profit of 
£1.8m which seems eminently achievable 
and the pre-close statement in a few weeks 
time will no doubt offer further information.   
  
- Investment strengthens competitive 
position 
 
The trading update alluded to the 
challenging UK economic environment but 
also stated how continued investment in 
product development and in sales and 
marketing has further strengthened the 
Group's competitive market position.  
 
- Use of cash? 
 
The net cash balance at 31st March 2012 
was £3.56m with no debt. The pension 
deficit at 31st March 2012 was £3.872m 
(30th Sept 2011: £3.994m) with the annual 
funding requirement currently 
approximately £300,000. 
 
In addition to the promised increase in the 
dividend (1.2p for the full year) the Group 
continues to look carefully at acquisition 
opportunities in both the manufacturing 
and multi-channel retail markets.  
 
- Estimates achievable 
 
As stated above, current full year estimates 
from the house broker remain for 
normalised pre-tax profit of £1.8m and 
normalised earnings per share of 3.8p. For 
the year ending 30th September 2013, 
estimates are for Group sales of £13.8m 
(no contribution from Sanderson RBS), 
normalised pre-tax profit of £2.2m and 
normalised earnings per share of 4.2p. 
 



SMALL CAP SHARE COMMENT 
Commissioned Commentary 

 

SANDERSON GROUP 
(AIM:SND) 
Share price 38p   
 
Another positive update from the cash rich 
software group 
 
                                                                              

Date:12th September 2012 
Sector: Software & Computer 
Services 
Market Cap:  c£16.5m 
www.sanderson.com  

 

 
  

 

Investor’s Champion Ltd  
Langwood House,  
63-81 High Street.  
Rickmansworth, Herts WD3 4DZ 
www.investorschampion.com 
 

 

  
Preliminary results for the year ending 30th 
September 2012 are due to be released in 
late November 2012. 
 
 
 
  
 
 
 
 

 
 
 
 
 
 
 
 
 
  
 

 
 
 
 
 
 
 
 
 
 
 

DISCLAIMER 
 
This document is issued by Investors Champion. Investors Champion is a registered trade mark of Investors Champion Ltd who does not undertake 
investment business in the UK and therefore does not buy or sell shares, although it and individuals and companies associated with it may own shares. 
Investor’s Champion Ltd does not make recommendations.  
 
The conclusions and opinions expressed in this commentary accurately reflect the views of Investor’s Champion Ltd. The company commented on in this 
Commissioned Commentary pays a fee to Investor’s Champion Ltd in order for the commentary to be made available.  While the information in the 
commentary is believed to be correct, this cannot be guaranteed.  
 
If a ‘Fair Value’ price is given in a commentary this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share 
price. This commentary is issued in good faith but without legal responsibility and is subject to change or withdrawal without notice. This information does 
not constitute advice or a personal recommendation or take into account the particular investment objectives, financial situations or needs of individual 
clients. You are recommended to seek advice concerning suitability from your investment advisor. 
 
This commentary is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors 
as defined in the rules of the regulatory bodies. It is not intended to be made available to unsophisticated individuals. In the UK, any such individual who 
comes into possession of this commentary should consult their properly authorized professional adviser, or undertake one of the ‘self certified’ 
sophisticated investor tests that are available. 
 
Investors should be aware that past performance is not necessarily a guide to the future and that the price of shares, and the income derived from them, 
may fall as well as rise and the amount realised may be less than the original sum invested. For AIM and PLUS shares, it is the opinion of the regulator 
that risks are higher. Furthermore the marketability of these shares is often restricted.  
 
This commentary is based on current public information that we consider reliable, but we do not represent it is accurate or complete and it should not be 
relied on as such. This commentary is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or 
solicitation would be illegal. Our commentaries are distributed primarily electronically and, in some cases, in printed form. No part of this commentary may 
be reproduced or distributed in any manner without the written permission of Investors Champion Ltd. Investors Champion Ltd specifically prohibits the re-
distribution of this report, via the Internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. This document 
must not be accessed or used in any way that would be illegal in any jurisdiction. 
 


