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Results in-line and terrific contract win for their provider
of cloud-based multi-channel retail solutions

The AIM quoted software and IT services business
specialising in multi-channel retail and
manufacturing markets in the UK and Ireland, has
issued a positive pre-close trading update and news
of a terrific contract win for its provider of cloudbased solutions.
- Results in-line
The trading results for the year ending 30th
September 2014 are in line with market
expectations and will show Group revenue in excess
of £16m (2013: £13.80m) and adjusted operating
profit (stated before amortisation of acquisitionrelated intangibles, share-based payment charges
and acquisition-related costs) growing by over 20%
to now exceed £2.7m (2013: £2.22m). The balance
sheet remains strong with a cash balance of just
over £6m at year-end (31 March 2014: £5.07m).
House broker forecasts for the full year were for
sales of £16.1m, normalised profit before tax of
£2.7m and normalised earnings per share of 4.24p.
- Order book growing
Order intake has risen by over 10% on a ‘like-forlike’ basis and the value of contracts signed with
new customers during the year has risen by more
than 15% to £1.9m, with the year-end order book of
£2.4m 20% higher than at the previous year end.
Management added that the perpetual
development of the Group’s own proprietary
products and services has achieved continued
growth especially in the areas of warehouse
automation and solutions which are deployed on
mobile devices, such as smart phones and tablets.

- Terrific order for One iota
Management is particularly pleased with the
performance of One iota, which was acquired in
October 2013.
One iota (www.itsoneiota.com) is focused on cloudbased, multi-channel solutions accessed via mobile,
tablet and in-store devices. It has more than
doubled revenue and profit when compared to its
last full financial year prior to acquisition, being the
year ending 31 January 2013, when unaudited
turnover was £0.66m.
Towards the end of the financial year, and following
a successful pilot implementation, it secured its
largest order to date, worth over £400,000. This
covers the implementation of an iPad-based
solution for a major Tier 1 retailer to help sales
assistants maximise in-store sales and support
shoppers in buying items that might be out of stock
or from extended ranges available in other stores –
sounds like the future for retail to us!
The order is expected to be installed, delivered and
deployed over the course of the current financial
year ending 30 September 2015. We would
anticipate a significant element of annual recurring
revenue to this order, following the Group’s usual
operating model.
- More about One iota
One iota Limited was acquired for a maximum
aggregate consideration of £5.43m in October 2013
with the intention of strengthening the Group’s
position in the rapidly expanding mobile enabled
ecommerce and online sales markets.
The consideration is being satisfied by an initial cash
consideration of £2.38m and a further £0.75m by
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the allotment and issue by the Company of
1,314,636 consideration shares at a price of 57.05
pence per share.
Deferred consideration of £0.30m is payable
unconditionally in six equal instalments of £50,000
over the three year period immediately following
completion with a further conditional deferred
consideration of up to £2.00m payable subject to
performance targets being achieved over the three
years ending 30th September 2016.

MESH is already used by some of the UK's leading
retailers (Littlewoods; mamas&papas; Very.co.uk;
and Footasylum) to power their multi-channel retail
solutions, hosting thousands of visitors on a daily
basis, and securely processing large volumes of
transactions. MESH has also been extended to the
cutting edge of in-store technology providing Kiosk,
Tablet and Mobile point of sale via SmartPod
www.itsoneiota.com/channels.html.

- Reasonably confident of further progress
On this basis, the acquisition would be priced at
roughly 9.4x operating profit on initial consideration
and 16.6x including deferred consideration,
assuming margins are consistent with last year, with
the deferred payout structured that it effectively
pays for roughly 75% of itself.

Yet again there was the usual cautious outlook with
a “reasonable level of confidence, at this early stage
of the new financial” that the Group will make
further progress.

One iota is based in Lancashire within 15 miles of
the Group’s catalogue, ecommerce and online sales
business.

Look out for the preliminary results for the year
ending 30th September 2014 which are scheduled to
be released on 25th November 2014.

- Supporting retailers across traditional, mobile
and tablet devices
Whilst most traditional eCommerce platforms
deployed by retailers and brands in the past have
been implemented with a simple desktop web
experience in mind, it is often extremely challenging
for retailers to effectively cater for shoppers across
channels such as mobile, tablet and apps. Legacy
eCommerce platforms have restricted capabilities
and were never developed with multiple channels
in mind.
One iota developed a cloud based technology
platform called MESH which was built from the
outset to address this issue and allows retailers to
extend their existing eCommerce capabilities across
any device or channel.
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DISCLAIMER
This document is issued by Investors Champion. Investors Champion is a registered trade mark of Investors Champion Ltd who does not undertake investment business
in the UK and therefore does not buy or sell shares, although it and individuals and companies associated with it may own shares. Investor’s Champion Ltd does not
make recommendations.
The conclusions and opinions expressed in this commentary accurately reflect the views of Investor’s Champion Ltd. The company commented on in this Commissioned
Commentary pays a fee to Investor’s Champion Ltd in order for the commentary to be made available. While the information in the commentary is believed to be
correct, this cannot be guaranteed.
If a ‘Fair Value’ price is given in a commentary this is the theoretical result of a study of a range of possible outcomes, and not a forecast of a likely share price. This
commentary is issued in good faith but without legal responsibility and is subject to change or withdrawal without notice. This information does not constitute advice or a
personal recommendation or take into account the particular investment objectives, financial situations or needs of individual clients. You are recommended to seek
advice concerning suitability from your investment advisor.
This commentary is provided for the use of the professional investment community, market counterparties and sophisticated and high net worth investors as defined in
the rules of the regulatory bodies. It is not intended to be made available to unsophisticated individuals. In the UK, any such individual who comes into possession of this
commentary should consult their properly authorized professional adviser, or undertake one of the ‘self certified’ sophisticated investor tests that are available.
Investors should be aware that past performance is not necessarily a guide to the future and that the price of shares, and the income derived from them, may fall as
well as rise and the amount realised may be less than the original sum invested. For AIM and PLUS shares, it is the opinion of the regulator that risks are higher.
Furthermore the marketability of these shares is often restricted.
This commentary is based on current public information that we consider reliable, but we do not represent it is accurate or complete and it should not be relied on as
such. This commentary is not an offer to sell or the solicitation of an offer to buy or sell any security in any jurisdiction where such an offer or solicitation would be
illegal. Our commentaries are distributed primarily electronically and, in some cases, in printed form. No part of this commentary may be reproduced or distributed in
any manner without the written permission of Investors Champion Ltd. Investors Champion Ltd specifically prohibits the re-distribution of this report, via the Internet or
otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. This document must not be accessed or used in any way that would be
illegal in any jurisdiction.
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